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India headed for steep fuel price
hike next month, says Deloitte

BLOOMBERG
February 9

DELOITTE TOUCHE
TOHMATSU India expects the
nation’s biggest fuel retailers
to sharply raise pump prices
after local elections end next
month,adding pressure on the
government and the central
bank to take steps to contain
inflation.

“Because of the state elec-
tions, they haven’t increased
the retail prices,” Debasish
Mishra, partner at Deloitte,
said in an interview with
Bloomberg TV’s Haslinda Amin
and Rishaad Salamat. He
expects companies to increase
prices by X8-9 alitre to make
up for a shortfall in sale price
by March 10,when the election
process winds down.

Despite a surge in interna-
tional prices, Indian Oil Corp,

Despite a surge in
international prices, IOCL,
BPCL and HPCL have
frozen petrol and diesel
rates for over three
months, coinciding with
elections in five states

Hindustan Petroleum Corp —
which together control more
than 90% of the domestic

and diesel rates for over three
months, coinciding with elec-
tionsin five states.While state-
run fuel retailers are techni-
cally free to align prices with
global rates, they often freeze
rates in the run-up to polls
fearing public backlash over
higher prices.

When the increase eventu-
ally happens, the government
is likely to absorb some of it by
cutting taxes and let the con-

said.

Increase in oil prices poses
aproblem for the government
by impacting disposable
incomes in a nation where pri-
vate consumption accounts
for some 60% of gross domes-
tic product.

Forthe centralbank, higher
oil prices mean fasterinflation,
which can test its resolve to
keepborrowing costs lower for
longer to support the econ-
omy’s durable recovery from
the pandemic.

Every $10 increase in oil
price will hurt India’s eco-
nomic growth by 0.3% to
0.359%o, Mishra said.

“Beyond $100, it will really
have alot of challenges for the
Indian macro economic sce-
nario,” Mishra said.“It certainly
increases our current account
deficit, it puts pressure on the
retail inflation. It certainly

Kerala milk cooperative owner Milma opposes
private sector representation on NDDB board

FE BUREAU
Kochi, February 9

THE CENTRE'S MOVE to bring
in private sector representa-
tion in the National Dairy
Development Board (NDDB) s
an attempt to infringe on the
autonomy of the body and will
seriously harm the cooperative
dairy movement in the coun-
try,according to the Kerala Co-
operative Milk Marketing Fed-
eration (KCMMF),which owns
the popular dairy brand
Milma.

The KCMMFwas formedin
1980 as a state adjunct of the
national dairy programme. It
has over 13.51 lakh members
through 3366 cooperatives.

The ministry of fisheries,
animal husbandry & dairying,
through amendments to the
NDDB Act, 1987, proposes to
appoint an additional director
representing the private dairy
industry to be nominated for

The KCMMF will convey to
the Centre its strong
reservations against the
proposed amendments as
they would seriously
affect the autonomy of
the NDDB

It also proposes to replace the
words “the co-operative strat-
egy” (sub-section 1,clauseb)in
Section 16 of the Actwith“and
other plans for the develop-
ment of the dairy sector” and
the words “public sector” (sub-
section 2, clause b) with the
words “or any other organiza-
tion”, KS Mani, chairman,
KCMME, said.

The KCMMF will convey to
the Centre its strong reserva-
tions against the proposed
amendments as they would
seriously affect the autonomy
of the NDDB and harm the
interests of millions of dairy

tive movement as a whole. It
will also seek the intervention
of the state government to
exert pressure on the Centre to
abandon the move by putting
across its stand on the issue.

He said the proposed
amendments is against the
vision of V Kurien, the Milk
Man of India, who devoted a
lifetime to liberate poor dairy
farmers and the country’s
dairy economy.

“The proposed government
control in policy and adminis-
trative matters of the NDDB
would infringe on the auton-
omy of the dairy board; ham-
per its initiatives and vision to
make India self-sufficient in
milk production through a
nationwide dairy cooperative
movement,” he added. Mani
pointed out that the proposed
amendmenttobringin private
representation can hamperthe
board’s core function of repli-
cating Anand-pattern dairy

SAIL Q3 net
profit rises 4%
toX1,529 cr

Steel Authority of India (SAIL) on
Wednesdayreporteda4.1%rise
in consolidated net profit at
%1,528.54 crore forthe October-
December period of the ongoing
fiscal,helped by higherincome.
The company had posted a
consolidated net profit of
%1,468.20 crorein theyear-ago
period, SAIL said in a filing to
BSE. Its consolidated income
during the quarter increased to
325,398.37 crore, from
%19,997.31 crore earlier.
Inastatement,the company
said it has delivered one of its
best physical performances dur-
ing the quarter as well as nine
months ended December 31,
2021.“However,the sameisnot
reflected in the financial perfor-
mance of Q3 FY’22 due to vari-
ous factors beyond the control
of the companywhich primarily
include unprecedented increase
in the prices of imported and
indigenous coking coal,”it said.

Bharat Petroleum Corp and market — have frozen petrol sumers bear the rest, Mishra  hurtsIndia” threeyearstothe NDDBboard. farmersandthedairycoopera- cooperativesacross India. —PTI
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